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EXECUTIVE VIEWPOINT

The heavy truck industry will likely expe-
rience a market correction in ‘07 but “there is
no reason to get excited or to worry,” says George
Grask, president, Quad City Peterbilt, Davenport,
Towa, and Chairman, American Truck Dealers. The
anticipated 44-53% drop in Class 8 retail sales —
attributed mainly to emissions related price hikes — is
not unexpected or unprecedented, he writes in
ATD’s Oct. newsletter.

The '07 pre-buy is different than the '02
pre-buy because the ’02 engines were untested.
“Not so today,” says Grask. “T’hese engines are test-
ed. These engines, by comparison, have very little
change to them.” Also, the economy is much
stronger than it was in ’02, he says. “Whether it’s
160,000 units or 190,000 units next year, it’s still a
pretty good year by industry standards. I remember
in 1979 we sold 173,000 Class 8 trucks — at the time
it was a very large year for the industry.”

ECONOMY

Factors likely to affect the overall '07 econ-
omy are giving a mixed picture, says FTR
Associates, a transportation forecasting & research
firm. The declining housing market & production cuts
by domestic auto producers
are weighing on growth.
Layoffs in those indus-
tries are responsible for
the lackluster employ-
ment gains. Job growth in
other segments remains
steadfast, but bears close
scrutiny.

“We think that
housing will find a
floor & the econo-
my will expand at
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slightly below its long-term rate of growth
at about 3% in '07,"” says Steve Graham, FTR
vp-market analysis. Companies still have solid balance
sheets and a fairly tight labor market continues to drive
investment in productivity enhancing equipment.

Graham expects exports to be healthy, aided by the
falling dollar. “The global economy is still experienc-
ing strong, broadly-based growth. However, there is a
significant danger that secondary effects from housing
& the slowing auto sector could spill over to the wider
economy. And if businesses in other industries
respond to the weakening activity by curtailing their
own investment and hiring plans, the economy could
devolve into recession.”

FTR puts the chances of recession at 1 in
3 - most likely in the first half of '07. That’s
“uncomfortably high, but not certain,” they stress.
Even if there’s no recession, growth rates will seem
weak compared to past years, and there may be some
bumps in the road next year.

UTILIZATION

Q3 Class 6-8 vehicle utilization was down
1.1 points from Q2 & 0.9 point from a year ago,
according to MacKay & Company’s latest survey.
Researchers say the quar-
ter/quarter decline is unusu-

al since Q3 has been the

peak utilization quarter
since ’97. The last time

Q2/Q3 decline: 1988.

Class 8 utilization
dipped 1.1 points to

88.4%. Owner-opera-

tors were up 2.3

points, lease/rental

up 1 point. For-hire
carrier utilization declined

250

JAN FEB MAR APR MAY JUN JUL AUG SEP 0OCT NOV DEC

Y2003 Y2004 Y2005

Y2006

1 HeEavy DUTY TRUCKING ® DECEMBER 2006





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends false
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /PDFX1a:2003
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox false
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /DEU <>
    /FRA <>
    /JPN <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU (Use these settings to report on PDF/X-1a compliance and produce PDF documents only if compliant. PDF/X is an ISO standard for graphic content exchange. For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide. The PDF documents can be opened with Acrobat and Reader 4.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [684.000 864.000]
>> setpagedevice




